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Tue Directors of the Portland, Saco & Portsmouth Ras 
,Road, respectfully submit their twenty-eighth annual Re- 
~ port, to the Stockholders :— 


gn 
"> Capital, $1,500,000 00 

D Expended on Railway and Equipment, 1,360,183 97 

y Land and Wharves not required for Road, 3,417 80 

Portsmouth Bridge Co. Stock, ? 32,000 00 

Kennebec & Portland Rail Road, 100,000 00 

Wharf at Portland, 4,398 23 
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RECEIPTS. (May estimated.) 
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Yéar ending May 31, 1867. ; Year ending May 31, 1868. 
“No., 372,21344. Passengers, No., 341,082. 

$320,653 66 tie $296,441 37 

189,844 4] Freight, 195,092 88 

6,392 70 Expresses, 14,177 40 

22875 Extra Baggage, 162 80 

7,837 50 Mails, 7,837 50 

ise 4,698 35 Miscellaneous, 4,879 63 

ves 529,655 37 518,591 58 


& 








EXPENDITURES. 

906 90 Machine Shop, 1,049 36 
88,630 98 Maintenance of Way, 100,120 02 
96,910 56 Locomotive Power, 111,826 68 
33,354 71 ‘Trains, 38,916 16 
27,121 25 Stations, 30,365 48 
17,937 99 Office Establishment, 18,624 59 
14,563 55 ‘Taxes on passengers, &c. 11,882 85 
8,506 21 Damages. 5,700 36 
287,932 15 318,535 50 
10,000 00 Credited Renewal ac. -10,000 00 
297,932 15 328,535 50 
Receipts year ending May 31, 1868, 518,591 58 
Expenses and Renewal Fund, 328,535 50 
Net, ne 
Cost of replacing Stone Bridge at Kennebunk, 29,436 55 
Tax on surplus profits 3 yrs. to Nov. 30, 1867, 12,838 19 
Cost of Engine North Wind, — 11,800 00 
Interest—sundry items, 258 04 
9 Freight and Express Cars, 9,100 00 

Dividends and Taxes, including dividend due 
in June, 1868, 94,736 84 
Surplus per report May 31, 1867, 317,870 27 
Add for under estimate of report, 898 28 


Surplus accrued year ending May 31, 1868, 


Less Note of Eastern R. R. dated March 25, 
1865, charged off Nov. 1867, 


Surplus May 31, 1868, 








190,056 08 


158,169 62 


31,886 46 


318,268 55 
31,886 46 


350,155 O01 





20,000 00 


330,155 O1 


—_——_ + -- 
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The surplus April 30, 1868, as per Trial Balance 
annexed, is represented by the following ac- 
counts, 822,183 04. 

Wharf at Portland, 3374" 11 
Less amt. taken from capital, 4,398 23 


—-—— 29,175 88 
Boston & Maine Freight, 65,088 14 
Improvements, 87,5029 95 
New Works at Cape Elizabeth, 124,676 38 
Unfinished contracts for same, 26,689 07 
Fuel, iron,stock in machine shop,&c. on hand, 64,380 30 
Sundry accounts, 8,849 76 
406,389 48 
Less Notts payable, ~ 80,000 00 
Dividends accrued, 47,526 33 
Due other roads, 6,680 11 
——-—— 84,206 44 


322,183 04 
Estimated increase of surplus acc’t in May, 7,971 97 


Apparent surplus, as above, May 31, 1868, 300,155. 0] 





During the past year, about four hundred tons of re- 
rolled iron were laid down, and twelve thousand sleepers 
put into the track, which, taking into consideration the 
largely increased service required of it by the running of 
additional passenger and freight trains, is a much less 
amount than could be reasonably expected. 

Owing to the continuous and extreme cold weather of 


the past winter, and to the fact that but little snow had 
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fallen to protect the earth, the frost penetrated the ground 
to a great depth, rendering the road-bed unyielding, and 
solid as a rock, thereby subjecting the track and rolling 
stock to extraordinary and unusual wear and strain—con- 
sequently a larger amount of iron will be required the 
present season than heretofore. Three hundred tons have 
already been laid in the track this spring, and some five 
hundred tons in addition, will be needed during the year. 
This amount of iron, and about twelve thousand sleepers, 
will, it is believed, keep the: track in good and. safe con- 
dition. | 
_ The Southerly end of the arch at Mousam River has 
been completed in a very permanent and thorough manner, 
and as there seems to be no immediate necessity for fur- 
ther repairs on the Northerly end, operations at that point 
are for the present suspended. | 

The buildings and other improvements near the westerly 
end of the Portland bridge, named in our last report, have 
progressed as rapidly as circumstances would admit, and 
with a due regard’ to the permanency and economical con, 
struction of the proposed buildings, &c., and it is believed 
that the coming summer will witness the entire completion 
of these long needed improvements. 

New and suitable passenger and freight houses have: 
been built at Oak Hill; and the depot buildings at West 


Scarborough have received’ the necessary repairs. 
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The motive power of the Road has been increased by 
the addition of two new engines from the works of 
Hinckly & Williams, Boston — one, the “Cyclops,” de- 
signed to be used as a shifting engine in Portland, to 
take the place of one worn out, and the other, named the 
“North Wind,” a passenger engine, Both seem well 
adapted to the purposes for which they were obtained. 

The work in the machine and repair shops has been car- 
ried on promptly and economically, and’ the rolling stock 
kept in good and efficient condition to answer the demands 
made upon it. 

The running of trains and the general’ operations of the 
road'the past year have been characterized, as in former 
ones, by freedom from accidents to passengers, promptness 
in the arrival and departure of trains, and the harmonious 
and energetic working of both officers and’ employees for 
the best interests of their employers. 

Two fatal casualties have occurred during the year. 
One at a road crossing ‘near the junction of the Great 
Falls and Conway Rail Road; on the afternoon of October 
4th. Theodore Kenniston, an aged man, somewhat deaf, 
while driving a cart, failed'to hear the alarm whistle of an 
approaching gravel train, and'was run over, his horse killed) 
and he so badly injured that he died’ in’ about a week after 
the accident occurred. 


Joseph M. Rolfe, an employee of the Company, and a 
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very estimable young man, was run over by a shifting 
engine in Portland on the morning of April 13th, while in 
the performance of his duty. The engine passed directly 
over both of his legs, crushing them in a shocking manner. 
He lingered in great agony until 4 o’clock in the afternoon, 
when death relieved him. | 

We believe that the general condition of the Road, the 
track, bridges and rolling. stock, will compare favorably 
with any other in New England. Its constantly increasing 
business, particularly in the freight department, demands a 
corresponding outlay. These demands have been promptly 
met and supplied in the past, as they doubtless will con- 
tinue to be in the future, until this line of roadis advanced 
to the highest business capacity of which it is capable, and 
which its advantageous location and important connection, 
insures at no distant day. 

The improvements now in progress, and to be made at 
Portland, comprised in new depot at that point, &c. &. are 
not to be classed as repairs; they.are permanent and 
needed additions to the capital of the Road, and tthe 
expense should be carried to construction account. Con- 
siderable expenditure will be:required in the completion of 
these accommodations and improvements, which cannot be 
promptly paid out of the current earnings of the Road. 

Two modes of raising the money to defray the expenses 


of these improvements, are open to the corporation. 
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One of these would be, to receive the money of the 
Lessees, according to the conditions of the Indenture. The 
objection to this method is, that it would be practically 
carrying a debt, by the corporation, for improvements, 
which should be paid for with capital. Besides, it might 
not be desirable for the Lessees now, to advance the money, 
and at the termination of the lease or contract, it might 
not be convenient for this corporation to refund it. 

fn any view of the subject there would be inconvenience 
and disadvantage, in carrying for an indefinite period, a 
debt which had entered into. the permanent improvement 
of the Road, and which should take the form of capital. 

The natural, and in a financial point of view, the sound- 
est and safest mode of raising the money, would be by an 
increase of capital, and the sale of shares, equal in amount 
to the permanent additions and improvements to the 
accommodation and property of the Road. _ 

This isa question which must be determined by the 
stockholders. And in order to afford them their full choice 
of the modes just cited, we have procured from the Legis- 
lature of Maine, an act, authorizing an Increase of capita! 
‘of $500,000, which would make the capital stock $2,000,000. 

A copy of the act, is herewith submitted: 
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STATE OF MAINE. 


In the Year of our Lord One Thousand Eight Hundred and Sixty Hight. 


AN Act to increase the capital stock of the Portland, 
Saco & Portsmouth Railroad Company. 


Be wt enacted by the Senate.and House of Representatives 
assembled, as follows : 


Section 1. The Portland, Saco & Portsmouth Rail Road 
Company is hereby authorized to increase its capital stock, 
to the extent of five hundred thousand:dollars, so that the 
whole capital stock of said: company shall be two million 
dollars, instead.of the amount now established. 

SECTION 2. The additional stock hereby created, shall.be- 
divided into shares, of one hundred dollars each, which 
shall be the established par value of the same ; and in case: 
the same are not taken by the stockholders in proportion 
to the amount of stock held by them severally, the said’ 
shares or stock may be disposed of by the-directors, at not 
less than par value, as they may deem best for the interest 
of the corporation. 

‘Section 8. This Act shall be subject to all tlie privi- 
leges, liabilities and conditions of the original charter of 
said company. 

SECTION 4. This Aict shall take: effect) when: approved: 


In THE House or REPRESENTATIVES, Feb. 25th, 1868, this 
bill, having had’ three several readings, passed to be en” 
acted. . 

(Signed) THEODORE C. Woopmay, Speaker. 


di 


In THE Senate, Feb. 26, 1868, this bill, having had two 
several readings, passed to be enacted. 
| (Signed) JosisH Crospy, President. 
Fes. 27th, 1868. 


Approved, (Signed) J. L. CHAMBERLAIN, Governor. 
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It was stated in our last Annual Report, that a suit had 
been instituted by this Corporation against the Boston & 
Maine Rail Road Co. to recover about thirty-one thou- 
sand five hundred dollars, with interest from June, 1865. 

This action is upon a vote of the Directors of the latter 
corporation of Dec. 17th, 1864. The offer contained in 
which vote, was accepted by the Stock-holders of this cor- 
poration, at their annual meeting June Sth, 1865. 

It is claimed that by this vote the Directors of the Bos- 
ton & Maine Railroad Co. offer to this corporation, to pay 
its Stockholders the above amount, subject to the condition 
that the Boston & Maine R. Rt. Co. should, on such pay- 
ment, become exonerated from whatever liability it might 
be under to pay its share of those semi-annual dividends, in 
gold or silver coin, of which a payment in coin was claimed: 

This suit is still pending. ; 

The case was tried before a single justice at Boston, in 
the latter part of last April, and owing to the fact, that the 
questions involved therein, are for the most part questions 
of law, the case was taken from the jury, and reported to 
the full bench of the Supreme Court of Massachusetts. 

It is not probable that a final decision will be reached 


before the coming winter. 


Annexed will be found the report of the Auditor, Charles 
K. Barrett, Esq., certifying to the examination by him of 
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the Treasurer’s books, trial balance, and transfer of stocks. 
to April 30th, 1868. | 
Also, Comparative Table of receipts and expenditures. 


Respectfully submitted, 
by order of the Directors. 
ICHABOD GOODWIN. 
President. 





Year 
ending 
May 31 
1845 
18146 
1847 
1848 
1849 
1850 
1851 
1852 
1853 
1854 


1856 
1857 
1858 
1859 
1860 
1861 
1862 
1863 
1864 
1865 
1866 
1867 

1868 





185d | 





COMPARATIVE TABLE OF RECEIPTS AND EXPENDITURES. 


Passenger 
Receipts. 


106,137 31 


98,991 51 
120,454 92 
129,344 16 
123,814 05 
155,751 98 
150,847 35 
154,115 27 
158,901 93 
189,094 30 
202,090 35 
192,885 12 
189,487 90 
155,953 09 
147,964 29 
160,380 49 
164,844 53 
144,418 72 
195,146 13 
240,439 82 
311,732 57 
303,180 39 
320,888 11 
296,441 





Freight. 


18,138 23 
18,503 55 
19,157 64 
20,891 80 
20,531 20 
25,413 13 
25:969 31 
32,895 13 
49,570 57 
58,350 27 
62,161 75 
61,299 70 
56,104 49 
48,029 70 
52,076 55 
59,970 45 
66,589 32 


49,111 48) 


74,582 86 
95,493 91 
127,758 58 
166,435 76 
189,184 38 


37| 195,092 88 


| Other Ree’ts. 


7,128 64 
8,702 10 
8,574 92 
8,338 94 
10,410 07 


10,789 27 
14,254 75 
14,508 54 
14,334 93 
15,397 33 
16,029 63 

8,125 50 
8,014 69 

8,258 57 
10,470 82 
13,915 14 
13,953 55 


14,919 06 
10,730 45 
16,867 13 
19,252 80 
27,057 33 





9,636 00) 


13,467 80. 











Total. 


131,404 18 
126,397 16 
148,288 01 
160,825 58 
154,755 32 
190,801 11 
187,605 93 


201,265 15 | 


922 981 04 
262,779 50 
273,949 43 
270,214 45 
953,717 39 
911,997 49 


208,299 41 


234 586 82 
245,348 99 


207,483 75. 


283,196 79 
350,852 79 
450,221 60 
486,483 25 
529,326 29 


518,591 58 | 318,535 50 


Expenses of 
operating, 


51,822 26 





55,485 48 | 
55,452 82. 


59,225 15 
58,186 58 
72,836 20 
80,792 78 
90,029 95 
91,563 45 

108,720 93 

136,788 78 

138,921 84 

121,010 67 
99 904 62 


104,334 03 


102,983 40 
102,920 98 
152,731 40 
208,454 45 
| 240,755 07 
288,500 35 





93,828 59 | 


119,616 50. 
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No. Miles 
_run. 


116,643 
123,518 
120,991 
116,287 
119,449 





131,953 


134,520 
141,308 
146,016 
157,819 
160,416 
184,205 
159,110 
139,259 
140,186 
161,276 
169,475 
146,707 
156,698 
154,991 
161,056 
190,412 
227,394 
258,977 





Exp. 
mile, 
45¢ 
45¢ 
46e¢ 
Sle 
49e 
ooc 
60c 
64¢ 
63¢ 
69e 
85c¢ 
TOC 
76¢ 
72¢ 





67° 


65e 
TO! 
T0c 
653 
98 

126 
126) 
127 
123 











Pr. ct. of 














Ay seVacaipe| Ne. Eee 
pr.mile | Expenses - 5 
113) .40 | 113,928 
1 02) .44 | 121,161 
1 22} 87 | 151,601 
1-39) 37 | 173,208 
1 30! .37 | 195,164 
1 45} .88 | 225,297 
1 40) .43 | 212,889 
1 43 | .45 | 223,695 
1 53|.41 | 232,390 
1 66) .41 | 285,284 
1 74|.49 | 278,298 
1 47|.51 | 284,000 
1 47) .48 | 256,919 
1 521.47 | 218,196 
1 49|.45 | 205,248 
1°45:| 443 | 225,722 
1 45 | .49 | 239,636 
1 41!) .492 | 201,781 
1 81 | 36!) 242.977 
2 26 | .435| 299,309 
2 80).45 | 344,710 
2 56 | .49:/ 312.378 
1 93 | .54!| 372,83 
2 00 | 614; 341,082 


te 








Avy. Ret. 
per Pas- 
| senger. 


93 
Sl 
79 
75 
63 
70 
ras 
70 
68 
66 
73 
68 
74 
714 
re 
71 
69 
72 
804 
, 804 
| 90 
| OTe 
86 
87 


. 











REPORT OF COMMITTEE 


ON THE SUBJEOT OF 


SPECIE PAYMENTS BY THE LESSEES OF THE P. 8S. & P, RAILROAD 





‘At the annual meeting of this Corporation held June 3d, 
1867, the following preamble and resolutions were offered 
by Mr, Fay: 


Whereas, The contract for a lease of this Road has not 
been adhered to by the party of the second part, in the 
payment of rent.or dividends in gold or silver coin of the 
United States, be it therefore 
Resolved, That the said contract is hereby declared 
void and abrogated by the act of the party of the second 
part, by the said violation on their part. 
_ Resolved, That the Directors are hereby instructed to 
carry the preceding into effect by taking possession of 
the road and its effects, and operating it. 


And thereupon the corporation passed the following 
votes: | | 
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Voted, That the resolutions offered by Mr. Fay be 
referred to the board of Directors with instructions to 
examine and report upon the whole subject at a special 
meeting which they are hereby authorized to call at such 
time —not exceeding six months from this date—as they 
may be ready to report. 

Voted, ‘That the Directors further enquire and report 
whether the company have any legal remedy against the 
Boston and Maine and the Eastern Rail Road Companies, 
for not paying dividends in coin. 


In obedience to the foregoing orders of the Stockhold- 
ars, the Directors have examined and considered the sever- 
al matters submitted to them, and pow report. 

The Rail Road of this Corporation, as 1s well known, was, 
April Ist, 1847, in substance leased to the Boston and 
Maine and the Eastern Rail Roads. The rights, remedies 
and obligations of the several parties are enumerated in 
and secured by the Indenture of the parties. In some 
instances Lessors reserve the right in a lease, when rent 
due and payable shall have been in arrear for a stipulated 
period, at their election to re-enter the leased premises, and 
-lereby determine the lease. In other cases the Lessors- 
leave their remedies to the law, without any such stipula 
lation. | | 

The proposed resolution, to regard and declare the Lease 
in this case void and abrogated, seems to have been offer, 
ed upon the idea that this Indenture was a lease rather 
than a contract, and in itself reserved the right, upon rents 
being in arrear or not paid according to the terms named 
in the Indenture, to re-enter and thereby to determine the 
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lease or contract. But upon a careful examination of the 
Indenture we find no such reservation or power on the 
part of this Corporation. This Corporation has no power 
at its own election, and by its own act, without the inter- 
vention of the Court, to take possession of the Road in 
the manner, for the purpose and with the effect contem- 
plated by the Resolutions. In fact this Road is now in the 
possession of this Corporation, for the purposes reserved in 
the Indenture. It elects its own board of Directors and 
Officers, for the purpose of preserving the organization of 
the Corporation according to the provisions of the Inden- 
ture, which defines the rights and obligations of all the 
parties to it. Besides, if this Indenture, Lease or Contract 
—some of. the characteristics of all which it contains—be 
regarded in substance as a Lease, the rent has been paid 
‘and received under such circumstances that all rights grow- 
ing out of any supposed non-payment of rent have been 
waived, except the right to be paid in coin. So there is 
no admitted rent in arrear, but a disputed claim to an 
additional payment, and the right to htigate the question. 
That power the Directors, for the purpose of protecting 
the rights of the Stockholders, have carefully reserved, and 
that remedy is still unimpaired. 

In our view, if the Directors of this Road omit to perform 
any duty to this Corporation, they may be instructed as to 
- what, as the act of this Corporation, it may be determined 
the Corporation will do; or any doubtful or disputed mat- 
ter may be referred to the determination of the Courts, 
But the Directors cannot, as exclusive officers of this Cor- 
poration and for its benefit, take possession of the track 
and terminate this Indenture, for the supposed neglect of 
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duty of the Eastern and Boston & Maine Rail Roads 
The Directors act under the Indenture; if they have mis 
taken their duty, the true remedy is to*be sought in the 
action of this Corporation, or in the action of the Courts. 

It may be regarded as a gratifying circumstance, that a 
contract of this nature, affecting so large an amount of pro 
perty and such conflicting and rival interests, has been ex” 
ecuted for more than twenty years, without any misunder- 
standing or disagreement which has not yielded to expla- 
nation and the influence of time. The only exception to 
the successful and generally harmonious working of this ar- 
rangement has been that, in relation to the payment of div- 
idends in coin. This was not a dispute as to the “meaning 
or intent” of the Indenture, and therefore not within the 
scope of the sixteenth section which provides for the set- 
tling such questions. But it resolved itself into a question | 
of law. The Directors, when this question arose, saw but 
two courses open to them. One was, to refuse the divi- 
dends altogether,unless paid in coin,and appeal to the Courts 
to settle the rights of the parties :—and the other was, to 
receive the dividends in currency, under protest. By 
adopting the latter course the dividends have been paid in 
currency without prejudice to the rights of the Stockhold- 
ers as to any part of their claim which may be decided not 
to have been legally paid. 

The question how and when this right shall be asserted 
and enforced, now is, as it always has been, under the con- 
trol of the Stockholders. 

For the foregoing reasons, we are of the opinion that 
this Company ‘cannot legally take exclusive possession of 
the Rail Road of this Corporation for the purpose and 
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with effect contemplated by the proposed resolutions re- 
ferred to us upon that subject, and we recommend to the 
Corporation to pass the Resolution herewith reported. 


Resolved, That it is inexpedient to pass the preamble 
and resolutions offered by Mr. Fay at the annual meeting 
of the 3d of June, 1867. 


We were further directed to enquire and report whetber 
this Company have any legal remedy against the other 
parties to this Indenture for not paying dividends in coin? 

This involves the same question of law, which, as the 
Stockholders are aware, the Directors did not undertake 
to decide when it first arose. 

The Stockholders, knowing the nature of this question 
and the course of the Directors with reference to it, must 


+ have intended, by their votes, we should do something more 


than form and report our own opinion upon the question. 
Therefore, in accordance with what we believe to have 
been the wishes of the Stockholders, we have obtained a. 
professional opinion upon that subject. | 

We have caused the question to be submitted to the 
Counselors selected to consider the matter in the formand 
manner stated in the following letter. 


OFFICE OF THE PoRTLAND, SAco & PortsMouUTH 
R. Roap Co., Aug. 29th, 1867. 
Hon. B. R. Curtis & Hon. W. H. Y. Hackert, 
GENTLEMEN :—I herewith enclose a copy of the Lease of 
this Rail Road to the Eastern and Boston & Maine Rail 
Roads. Since the Congress of the United States have 
provided a legal tender currency, the Lessors have paid the 
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rent in legal tender notes of the United States—though 
the lease or contract stipulates that the rent shall be paid 
“in gold or silver coin of the currency of the United 
States.” 

This Road has received the rent in legal tender cur- 
rency under protest, not waiving but reserving its right to 
be paid in coin, and such payment has been made and re- 
ceived under a mutual agreement that such payment 
should not prejudice the rights of this Road, to be paid in 
coin, or its equivalent at market value. 

Some of our Stockholders believe that they are all en- 
titled to be paid in coin, and have advocated the com- 
mencement of a suit against both Roads to recover coin, 
and all of them are desirous of having the question deter- 
mined. 

At the last annual meeting, the Stockholders passed a 
vote touching this question; a copy of which I also en- 
close. To aid the Directors in fulfilling the duty which 
this vote has devolved upon them, they wish to obtain 
your opinion whether this Road by law can recover of the 
Eastern Rail Road and the Boston & Maine Rail Road the 
rent reserved in said Lease or contract, and to which it is 
entitled in coin, or an .amount of legal tender currency 
which shall be equal to the market value of said rent in 
coin. | 

I wish you, if convenient, to confer per and give 
me your opinion in writing. 


With great respect, Your Obd’t Servant, 
ICHABOD GOODWIN, 
President P. 8S. & P. BR. R. Co. 
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To which we received the following reply and opinion: 


To tHE Hon. IcHasop Goopwin, President of the Port- 
land, Saco and Portsmouth Rail Road: 


We have considered the question which you propose to 
us and have formed the following 


OPINION : 


In answering the question proposed to us we assume 
that the Act of Congress of February 25, 1862, making 
Treasury Notes a legal tender, is constitutional and valid 
law. We make this assumption because that law has been 
so long acquiesced in by the people of the United States, 
and their business relations have become so conformed to 
its requirements, that we consider the question of its con- 
stitutionality practically settled. 

It is true that it has never been declared by the Supreme 
Court of the United States to be within the powers of 
Congress to pass such a law; and in the course of events 
the time may possibly come when it may be declared not 
within their powers: but for the present, and with refer- 
ence to the question proposed to us, weassume that this is 
a settled question. In other words, that this Rail Road 
Corporation does not desire to raise the question whether 
the act of Congress, which makes what is commonly called 
‘‘ereenbacks ” a legal tender in payment of all debts be- 
tween private persons, is or not a constitutional law. 

Acting on this assumption we are of opinion that though 


22 


the covenants of the Eastern Rail Road Corporations are in 
terms to pay in gold or silver coin of the currency of the 
United States, these special terms can have no practical 
legal effect. Ifthe P. 8S. & P. R. R. Corporation should 
institute a suit for the rent, it is the settled law both of 
New Hampshire and Massachusetts, in one of which two 
States the suit must be brought, that the Court could 
render a judgment only for the number of dollars which 
the lease calls for; and sucha judgment could be paid and 
satisfied by the Eastern Rail Road Corporation, by tender- 
ing to the Sheriff that amount in greenbacks. So if the 
Eastern Rail Road Corporation should, on the day when the 
rent becomes payable, tender to the P.S. & P. R. R. Cor- 
poration the number of dollars called for in the lease, in 
greenbacks; this would bea legal tender aha an offer of 
full legal satisfaction of the debt. 

This necessarily results from the fact that the law of 
Congress has made a paper dollar the exact equivalent of 
a gold dollar for the purpose of paying adebt; and how- 
ever great may be the actual difference between them, 
while this law remains on the statute book and is regarded 
as a valid law, Courts of Justice cannot notice that dif. 
ference. The law of Congress says their values are the 
same for that use. ‘The Courts which administer that law 
cannot say they are not the same for that use. 

_ Weare aware that it has been questioned upon some 

strictly techincal grounds, whether rent is a debt, within 
the meaning and scope of the legal tender act. We have 
looked carefully at this distinction and at the decisions 
which relate to it, and we cannot advise the P. S. & P. R. 
R. Corporation to attempt to stand on it. 
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We think that when a sum of money becomes payable 
under the covenant in this lease for the payment of rent, 
it is a debt due and payable by the one party to the rien 
and that it can legally be paid and satisfied by a tender of 
greenbacks. 

Indeed, if this matter is looked at ina somewhat broader 
view, it will be quite apparent that the special terms of 
this lease, making the rent payable in coin of the United 
States in eapress terms, can have no effect to create a legal 
demand for coin. Every contract to pay money made before 
the legal tender act, required payment in coin. The addi- 
tion of the words “in gold or silver coin of the United 
States,’ added nothing to the legal meaning of the paper ; 
because gold and silver coin of the United States, or those 
foreign coins made equivalent thereto and which must be 
accepted in full satisfaction thereof by force of the laws of 
the United States, was the only currency which any one 
was required by law to receive in satisfaction of any debt; 
and therefore this lease means no more with these words 
than without them. 

If the lease had stipulated for the delivery of a certain 
number of ounces of gold or silver of a specified rate of 
fineness, this would not have created a debt, but only an 
obligation to deliver that commodity; and on failure to 
deliver it, its value in paper currency on the agreed day, 
would be assessed. But here isa contract to pay an 
agreed number of dollars, and for that number of dollars 
the judgment must be rendered if there be no tender, or if 
a tender, that amount of dollars in “ greenbacks” is a 
lawful tender. | 

We add, though it may not be necessary to do so, that a 


~ 
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Court of Equity is as clearly bound to consider the paper 
dollar of the United States the exact equivalent of the gold 
dollar of the United States as acourt of lawis; thata 
court of equity cannot make a decree founded on an 
assumption that the one is not the equivalent of the other 
for the payment of a debt; and after a tender of “ green- 
backs” a court of equity can afford no remedy, even if 
there there were not other sufficient reasons to prevent 
such a court from taking jurisdiction. 


B. R. CURTIS. 


Wy. H.-Y. -HACKETT. 
Boston, August 31, 1867. 


' We submit this opinion as our report upon and answer 
to the last named matter referred to us. 

All of which is respectfully submitted, by order of the 
Directors. 


ICHABOD GOODWIN, # resident. 
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AUDITOR'S REPORT. 





OFFICE oF PorTLAND, Saco & PortsmoutH Rai Roap Co, 
PORTLAND, May 25, 1868. 


Hon. I. GOODWIN, 
President Portland, Saco & Portsmouth Rail Road Co. 


Dear Sir :—I have examined with care the accounts of receipts and 
expenditures of E. Norr, Esq. Treasurer of the Road for the year ending 
with May 1, 1868, comparing the vouchers with the cash book, and find 
them correct I have also examined the stock accounts of the company 
for the same period, and find the certificates surrendered on transfers to 
correspond with such certificates issued. 

Herewith is a Trial Balance sheet, showing the several accounts on the 


Ledger on the 30th April. 


Very truly yours, 


CHARLES E. BARRETT, Auditor. 
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PORT'D, SAGO Qc PORTSW, B.R. TRIAL BALANCE, APRIL 888. 


De Cr. 
Kennebec & Portland R. hk. - $100,000 00 
Wharf at Portland, J. pe OOUt eae 
Property, 3,417 80 
Portsmouth Bridge, 32,000 00 
Railway, 1,360,183 97 
Improvements, 87,529 95 
United States, | 599 85 
Boston & Maine Freight, 65,088 14 
Vash, 2 65 
Renewal, y ee ly ay 
Payments on account, 26,689 O07 
Grand Trunk Railway, 1,749 28 
Freight Clerk, 2,893 66 
Postmaster General, x 1,208 Si 
New Works at Cape Elizabeth, 124,676 38 
Stock of Materials, 64,880 300 | ‘ 
Japital, $1,500,000 00 
Notes payable, 30,000 00 
Dividends due, 8,052 59 
Dividend, June, 1868, 39,473 74 
Kastern R. R. Co. 151,091 SZ 
Boston & Maine Rk. R. 171,091 52 
Income account, 6.620 11 





$1,906,889 48 $1,906,389 48 








E. NOTT, Treas. 
The amount to credit of Eastern Rail Road, it will be noticed, is 
$20,000 less than to credit of Boston & Maine Rail Road—the note of 
the Eastern Rail Road having been given up and charged to that road as 
an offset in part to the balance due from Boston & Maine hail Road on 
Freight account—the interest account to be adjusted on settlement of the 
said Boston & Maine freight account. ; 
EK. NOTT, Treas. 
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SUBMITTED TO THE STOCKHOLDERS, AT THE ANNUAL MEETING, JUNE 1, 1846. 














Total Outlay for Construction and Equipment, May 31, 1845, - ~ : - - $1,237,490 97 
Charged during the year :—Loss by Graham - - - - - - 3,505 26 
1 Passenger, 3 Frt. and 3 Platform Cars - ~ 4,113 93 

Settlement old account - - - - - 5,168 43. 12,788 62 

Total May 31, 1846, - : = - - 1,250,279 59 


Property on hand, not required for use of the Road :— 


ee 200 Shares Portsmouth Bridge Stock = a - i 32,000 00 
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FORTLAND; SACO & PORTSMOUTH RAIL ROAD COMPANY ; 
ismeene FOR YEAR ENDING, MAY 31, 1846. 
SUBMITTED TO. THE STOCKHOLDERS, AT. THE ANNUAL MEETING, JUNE J, 1846- 
Total Outlay for Construction and Equipment, May 31, 1845, - - ’ - - $1,237,490 97 
Charged during the year :—Loss by Graham - > - - - - 3,005 26 
1 Passenger, 3 Frt. and 3 Platform Cars - - 4.113 93 
Settlement old account - - - - - 5,168 43 12,788 62 
} a 
Total May 31, 1846, - : - - - 1,250,279 59 
Property on hand, not required for use of the Road :— 
by 200 Shares Portsmouth Bridge Stock - - - - - 32,000 00 
‘of = ~ \mountadvancedace't Steamer Huntress SOC A - - 16,509 70 
Do, Wharf at Hallowell - - = - - 1,264 57 
6 lots Land on line of road - - : A = i = 560 00 
100 Shares Stock held as Collateral . - - - - £0,000 00 
LotJron = - - . s = ¥ : : - 716 68 
Notes Receivable - - - - - - - 250 00 
Claim on Geo. Bates - - - ‘ - - - 1513-50. 62,814 45 
Total Investment, May 31, 1846, - . - 1,313,094 04 


Capital 12,000 Shares, of $100 each, is $1,200,000, of which 11,280 have been issued - 1,128,000 00 


Notes payable at average of 5 3-10 per ct. interest . - 188,800 00 
Less Cash on hand - - - - - 3,705 96 185,094 04 


$1,313,094 04 


The Company have in use—7 Engines, 8 first class Passenger Cars, 2 sec’d class do. 17 freight Box do. & 8 Platform do. 














Income — from 68,781 Way Passengers : : - - - §62;530 96 
52,380 Through do. - - - - ~ 16,460 55 

121,161 98,991 5k 

trom 13,257 tons Merchdz - - “ - 18,503 55 

Mail - - - - - 6,574 S4 

Rents = : . - : 2127 26 


F THE 
eee nan ae? | 195] 
UNIS R ops or oe 


126,197 16 


to 


Amount bro’t over . - 


EXPENDITURES — Machine Shop - 
Maintainance Way - 
Locomotive Power ~ 
Train Expenses - - 
Office Establishment - 
Station Expenses - 
Mail do. - 


Ner Recewts for year ending May 31, 1846, 
Interest paid - z 5 


Balance on hand, June 1, 1845, : : 
Paid Dividend in July, on 11,015 Shares, - 
“ “ Tecra 07 «ee 


Balance to meet July Dividend, on hand May 3ist, 


Number miles run by Passenger Train 
Do. Freight - - 
Do. Gravel - 


Total by Engines 


3,173 51 
11,130 15 
20,782 83 

8,100 75 

5,823 07 

6,241 17 

234 00 





33,045 00 
33,825 00 





74,256 
- 31,824 
17,433 


123,513 





$126,197 16 


55,485 4 


ie) 








70,711 68 
4,349 38 








66,362 30 
23,956 16 





90,318 46 


66,870 00 








$23,448 46 


- : 





: E oseat 
. Average distance travelled by each passenger, 34 jj) miles. 


7004. 


Do. receipt therefor - - Bl aan Cents: 


=~ Ort. cis, per inile. 


ee 


SS es 100 


Wood consumed 30994 cords, cost $9796 73——Average quantity consumed per 100 miles, 2 ip cords, cost 
220 


Cost. of repairs of Engines, 4 jp) cts. per mile run. 





do. $7,93 
D. A. NEAL, Pres. P. S&P. R. R. 


Saco, June i, 1846. 
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Do, Wharf at Hallowell ~— - - - : - 1,264 57 





6 lots Land on line of road — - - - - - : - 560 00 

100 Shares Stock held as Collateral - - - - - 10,000 00 

LotJron - - - - - - - - . 716 68 

Notes Receivable . - - - - - - 250 00 

Claim on Geo. Bates . - - - - - - 1513 50 62,814 45 
Total Investment, May 31, 1846, - - - 1,313,094 04 

Capital 12,000 Shares, of $100 each, is $1,200,000, of which 11,280 have been issued - 1,128,000 00 

Notes payable at average of 5 3-10 per ct. interest - - 188,800 00 

Less Cash on hand - - - - - 3,705 96 185,094 04 $1,313,094 04 


The Company have in use—7 Engines, 8 first class Passenger Cars, 2 sec’d class do. 17 freight Box do, & 8 Platform do. 











Income — from 68,781 Way Passengers - - - : « 52:530:. 96 
52,380 Through do. - - - - - 46,460 55 
121,161 98,991 51 
from —-13,257 tons Merchdz - - - - 18,503 55 
a a aia he = aa “ot a 126,197 16 
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The Directors of the Portland, Saco, and Portsmouth 
Rail Road respectfully submit the Thirtieth Annual Re- 
port to the Stockholders of the Corporation. 

| 
INCOME RECEIPTS. 
Month of May, estimated. 


Year ending May 3st, 1869. Year ending May 31st, 1870 


























361,960 $307,736 01 Passengers, 390,795 $328,657 62 
237,238 58 Freight, 255.1 oie 

13,877 40 Express, 14,906 39 

250 67 Extra Baggage, 227 12 

7,837 Ade Mails, 10,143 53 

8,096 00 Rent and Miscellaneous, 10,024 38 
575,036 10 617,134 52 

EXPENDITURES. 

6,722 76 Machine Shop, 5,036 02 
142,847 80 Maintenance of Way, 147,312 58 
134,598 92 Locomotive Power, 147,*84 92 
46,406 36 Train Expenses, 54,197 42 
27,346 12 Station Expenses, 32,991 24 

23,030 66 Office Establishment, 25,244 86 
13,5383 75 Taxes and Insurance, 14,641 22 

4,962 91 Damages, 18,873 74 

399,449 28 446,682 00 
10,000 00 Renewal Account, 10,000 00 
409 449 28 456.682 00 


4 





Receipts this year, 617,134 52 
Expenses, 456,682 00 
Net, 160,452 52 
Deduct 5 Box cars added to Equipment, 3,000 00 


Judgment in favor of A. Knight for person- 
alinjuries at Steamboat lauding, Port- 


land, 2,900 67 
Taxes on Surplus, 1,467 20 
Interest, 364.45 8,232 32 








152,220 20 
Am’t Dividends Dec. °69, and June, 1870, 90,000 00: 


62,220 20 





Surplus per report May, 1869 269,233 08 
Add am’t charged in report 1869 for tax 
on Dividend No. 51, 2,368 42 





271,601 50 
Deduct over estimate net income May, 4,529 57 





Se 


267,071 93 
Surplus accrued this year as above 62,220 20 








Present Surplus or Profit and Loss account 
represented on the Lessees’ books as 
Eastern and Boston and Maine R. R’s, 329,292 13 
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It is to be observed that the amount of dividends for 
Dec., 1869, and June, 1870, are deducted in the above state- 
ment from the earnings of the road, although the dividend 
due in December as well as that of June, 1869, have not yet 
been charged off the books of the Lesses. Should the; 
be charged off and the dividend for June, 1870, also, the 
amount standing to credit of Profit and Loss would be 
reduced about $31.000, from the amount stated above, by 
the premium on the gold. 

Since our last annual meeting the claim made on the Bos- 
ton & Maine and Hastern Railroad Companies, involving 
the question known as the gold question, has been settled 
by compromise. These corporations paid us 180,000 dol- 
lars, and agreed to pay in coin all semi-annual dividends 
accruing on and after June, 1869. This payment and this 
promise constitute the condition and terms ot that compro- 
mise. We believe that thus a fair and equitable settlement 
of this long vexed question has been accomplished, and 
feel little doubt that there is more money in the arrange- 
ment adopted than we could have realized by litigation 

In this connection we would say that there has been 
much dissatisfaction from time to time because the Boston 
& Maine and Eastern Railroad Companies did not each year 
pay us the dividends in coin in accordance with the text 
of the contract. The pretext which the managers of these 
Roads had for not paying coin was, that in almost every 
ease where similar questions had been before ourState 
Courts they had decided that greenbacks were a legal ten- 
der. Our taking the dividends in currency under protest 
left the matter open and gave this Corporation the advan- 
tage of the decision of the United States Supreme Court. 
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As there were doubts relative to the class of stockhold- 
ers to which the 180,000 dollars should be paid, the Direc- 
tors submitted by counsel the entire question, with all the 
facts in the case, to the Judges of the Supreme Court of 
Maine, for instructions. They directed us to pay it to 
those persons who should be the holders of stock at the 
time when the extra dividend should be declared. The 
ground upon which this decision is based, is that the prop- 
erty could not vest in the individual stockholders until the 
declaration of a dividend, and that money paid or debts 
owed to the Corporation before such declaration, is the 
property of the Corporation and not that of the stockhold- 
ers. 

The money has been distributed in accordance with the 
decision of the Court, less the government tax. We have 
corresponded with the Hon. C. Delano, Commissioner of 
Internal Revenue, and have sought to be relieved from pay- 
ing this dividend tax on the ground that it had previously 
been paid on surplus earnings. The Revenue Officers di- 
rected us to withhold the tax until the question should be 
decided by the Commissioner, who has the matter under 
advisement. 

The engine house, machine shop, and other buildings at 
Cape Elizabeth, spoken ofin the last report as completed, 
have all been occupied the past year, and are found to be 
adequate to the wants of the road. They are conveniently 
arranged for work, and are in all respects durable and sub- 
stantial structures. The flats adjacent to the site occupied 
by these buildings, which is protected by a sea wall, it will 
be necessary to fill in order to render available all the ter- 
ritory of the Company; but the present area answers our 


T 


immediate wants for the construction and repair of the 
rolling stock. 

Some small jobs of masonry have been completed during 
the year, but no important work of this class has been re- 
quired ; more must be undertaken this year than last, as 
several abutments and culverts show need of renewal, and 
arrangements are in progress to begin work upon them at 
an early day. 

1336 tons of re-rolled iron rails made at the Portland Rol- 
ling Mill, and 198 tons of an English rail ,were laid into the 
track the past year with the fish joint, thus making a total 
of 1534 tons. Thisis more than we have put down in any 
previous year, and itis probably beyond our average wants. 
But little of the original iron is now left in the main track, 
—some ten miles of it, much worn, having been taken up 
the past year. It is estimated that 900 tons will be suffi- 
cient for renewal this year. 

26,807 cedar sleepers were put down the past summer. 
Contracts for 20,000 are made for this year, which itis be- 
lieved will keep the track in a good, substantial, and safe 
condition. 

The wooden buildings along the line of the Road have 
required considerable repairs to keep them in good order, 
but no extensive work has been done at any one place; 
the only addition being an extension to the woodshed at 
Kennebunk, and a new car shed at Portland for protecting 
the passenger cars from the weather. 

A gravel and construction train was at work, for about 
six months during the past year, raising ten miles of track 
upon new gravel, from six to twenty-four inches according 
to the locality, and at points most effected by frost in pre- 
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vious winters. During the past winter the track was very 
little displaced, and in fact was smoother than during any 
winter since its construction; still, this reconstruction of 
the track is a work requiring somewhat of repetition ev- 
ery year, and more of it must be done the coming season. 
A gravel and construction train with an efficient force of 
laborers is now at work. 

Some considerable expense has been incurred in the 
maintenance of fences, but from the clayey nature of the 
soil along most of the line it is with difficulty they can be 
kept in good repair; and it will be necessary to do more 
than usual during the coming season upon them in order 
to comply with the laws of the State which require the 
road to be suitably guarded, as well for its own protection 
as for that of the owners of the adjacent lands. 

With the exception of five box cars there have been 
no addition to the rolling stock, but both engines and 
cars on hand last year have been kept in good condition 
and are now in constant use. More freight cars could 
be advantageously used. A baggage car for passenger 
trains, and a smoking car, both of which were wrecked 
in the accident near South Berwick Junction in May of 
last year, have been thoroughly rebuilt, and are now in the 
service of this company. 

All our work at the machine and repair shops has been 
done promptly and economically. The general business of 
the Road has been conducted efficiently, with usual regu- 
larity, promptness and freedom from accidents or serious 
casualties. 

We have the satisfaction to state that no passenger has 
been hurt during the past year, also, that no employee has 
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been injured snfficiently to disable him a week from his 
work. The only accident on Our road which involved loss 
of life occurred on Saturday, March 12th, in the afternoon, 
at the crossing of the new road between Saco and Bidde- 
ford, when Messrs. Oliver B. Tracy, John H. Sawyer and 
H. Patridge, then driving across the track in a sleigh 
drawn by two horses, were struck by the engine attached 
toa passenger train. Mr. Tracy and Mr. Sawyer were 
killed—Mr. Patridge escaped with slight injury. A patient 
hearing of the circumstances attending this sad event was 
had before a coroner’s inquest, and the company’s men 
were exonerated from all blame. 

An arrangement was made with Mayor Putnam and the 
City Government of Portland, to open a new street which 
should run from Cape Elizabeth Bridge over our land south 
of the Depot, and should connect with Commercial streetiat 
the east end of the Depot and opposite State street. It was 
contemplated that this new street should take the place of 
the present Avenue from Cape Elizabeth, which crosses our 
track and which was to be discontinued; and that Commer- 
cial street should be widened on the front of our premises 
to 100 feet. All this was to be preliminary to the building 
ofa new Depot. In order, however, to carry out these 
plans, some legislation was necessary. This was sought 
but refused us; and therefore nothing has yet been done 
toward the erection of new depot buildings for passengers 

and freight. We still hope that some satisfactory arrange- 
ment may yet be made to accomplish this object. 


Many of the stockholders are desirous of terminating 
the contract with the Boston & Maine and Hastern Rail- 
roads. That contract requires a notice of 180 days, of our 
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determination so to do. From the best estimate we can 
make, it will require in order to pay the penalty together 
with the compensation for improvements under the con- 
tract, also to supply the Road with sufficient rolling stock 
and to build a new depot at Portland, an increased capital’ 
of $750,000. Ifthe business of the road should continue 
to be equal to its average net earnings for the past five 
years, it would pay nearly or quite eight per cent. on its 
increased capital,—and may we not reasonably expect an 
increase rather than a decrease of income? The Direc- 
tors have inserted aclause in regard to this in the call for 
this meeting; and ask your instructions on the subject. 

Annexed will be found the report of the Auditor, Charles 
K. Barrett, Esq., certifying to the examination by him of 
the Treasurer’s books, trial balance, and transfer of stocks, 
to April 30th 1870. 

Also a comparative table of receipts and expenditures. 

Respectfully submitted by order of the Directors. 


ICHABOD GOODWIN, President. 


AUDITOR'S REPORT. 


PorTLAND, May 23, 1870. . 


Hon. I. GOODWIN, 
President of Portland, Saco & Portsmouth Rail Road Co. - 
Portsmouth, N. H. 


My Dear Sir: 

At your request I have made a careful examination of the books : 
and accounts of E. Nort, Esq., Treasurer, for the year ending with April 
30, 1870, and find them correct, with satisfactory vouchers for all monies 


disbursed. 
The Trial-Balance sheet, accompanying this, corresponds with the - 


Ledger accounts. 
I have also examined the transfers of Stock for the same period of 


time and find the Certificates surrendered agree with the Certificates - 


issued. 
Very respectfully, 


Your friend and ob’t servant, 


CHARLES E. BARRETT... 
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PRLAT, Bex AGN CEE 


APRIL 30, 1870. 


Ce ey 


Capital. 
Eastern R. R. 





Dr. Cr 
Kennebec & Portland R. R. $100,000 00 
Property, 2,911 80 
Portsmouth Bridge, 32,000 00 
Improvements, 88,529 95 
United States Freight, 599 85 
Payments on account, 2,000 00 
Freight Clerk, 7,462 84 
Wharf at Portland, 33,074 11 
New Works at Cape Elizabeth, 204,242 39 
Portland, B. & M. Steamboat Co. 20,000 O00 
“Cash, 31,192 51 
-Portsmouth, G. F.& C. BR. R. 3,117 22 
Boston & Maine Freight, 15,081 36 
Postmaster General, 2,025 33 
Stock of Materials, 93,8311 06 
Railway, 1,359,836 50 
Connecting Roads, 18,097 40 


1,500,090 (0 
194,751 53 


Boston & Maine R. R. 130,487 50 
Dividend, June, 1870, 37,500 OU 
Bills Payable, 48,072 42 
Renewals, 1,552) 61 
Income, 12,188 26 
Dividend account, 90,000 00 


‘Portland, May 20, 1870. 











$2.014,482 32 2,014,482 32 


ELIPHALET NOTT, Treasorer. 


The amounts to the credit of the Boston & Maine and 





‘Bastern in the Trial Balance are not correct, as between 
these roads, as their accounts remain unadjusted. A final 
settlement would materially change the figures, between 
them. I, G. 
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DHIRTY-PIRST 


ANNUAL REPORT 


OF THE 


DParviland,Sace & Porismauth 
RAILROAD COMPANY, 


For the Year ending May 31, 187]. 


PRESENTED AT THEIR ANNUAL MEETING IN KITTERY, ME, 


ay June Sth, 1871. 


PORTSMOUTH: 
JOURNAL STEAM BOOK AND JOB PRINTING OFFICE. 
1871. 








REPORT. 





Tue Directors of the Portland, Saco & Portsmouth Rail 
Road respectfully submit the Thirty-First Annual Report 
. to the Stockholders of the Corporation. 


INCOME RECEIPTS. 


Month of May Eistimated. 




















Year ending May 3lst, 1870. Year ending May 3lst, 1871. 
390,795 $328,657 62 Passengers, 389,322 $334,878 48 
253,175 48 Freight, 265,108 45 
14,906 39 Express, 14,542 96 
22712 Extra Baggage, 246 25 
10,143 53 Mails, 9,137 40 
10,024 38 Rents and Miscellaneous, 6,517 O4 
617,134 52 528,430 58 

EXPENDITURES. 

5,536 02 Machine Shop, 2,224 58 
147,312 58 Maintainance of way, 134,834 72 
147,884 92 Locomotive Power, 159,155 81 
94,197 42 Train Expenses, 62,347 92 
32,991 24 Station do 33,857 65 
25,244 86 Office Establishment, 24,663 389 
14,641 22 Taxes and Insurance, 11,179 15 
18,8738 74 Damages, 7,606 58 
446,682 00 435,869 80 
10,000 OO Renewal Account, 10,000 00 





456,682 00 445,869 80 
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Receipts this year as above, 


628,430 58 


Expenses & Renewal Account, 445,869 80 


Net 
Deduct amount paid for Engine Fessenden, 
Tax on surplus earnings ete. 6 months end- 
ing May 31st, 1870, 
Interest account, 


Balance 
From the earnings there has been paid 
Cost of gold for dividend paid June, 1870, 


‘ es ** sec.) 1870, 
Also “ Dee. 1870, 
Balance 





182,560 78 
11,500 00 


2,095 65 
361 66 13,957 31 


168,603 47 








6,085 O00 
4,846 25 
45,000 00 55,931 25 





112,072 22 


From the above Balance there will be a dividend payable July Ist, of 


$75,000. 








i) 


During the past year the Road and rolling stock havé 
both been kept m a good state of repair, and compare 
favorably with their condition at any previous time. 1067 
tous of re-rolled rails have been put into the track, laid with 
the Fish joint, and 16,330 sleepers put down. <A few more 
of these will be required this season, and have already been 


contracted for. 


It is estimated that 800 tons of rails will meet the re- 


quirements of the remainder of the year. 


Considerable addition has been made to the capacity of 
the buildings at Kennebunk. As it is a wood and water 
station, new tanks have been erected and a new engine and 
boiler supphed. Steam power now accomplishes at this 
station the very considerable labor of pumping and sawing. 

The buildings at the other stations have received more 
or less repairs, but no great outlays have been made upon 
any one. They are generally in a fair condition. 

At Portland, radical changes and enlarged accommoda- 
tions are imperatively needed. The only obstacle now in 
the way of a new depot will be overcome as soon as an 
amicable arrangement can be made in respect to the Cape 
Ehzabeth crossing. 

A gravel train was run about six months, through last 
summer and fall, raising fifteen miles of track, ditching, and 
doing such other jobs as were required. Some _ repairs 


were -also made upon stone culverts and water courses. 
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More of this work must be done this year. A gravel train 
isnow at work filling for additional side tracks, which are 
found to be necessary under the increasing amount of 
freight transportation which the opening of new lines of 


rail road East ofus brings to this road. 


The fencing has been attended to, and much expense 
incurred upon it. The combined effect of decay, frost and 
fire, render this item of renewal a considerable and ever 
recurring one. Itis in a generally improved condition 


from last year, and is under constant repair. 


Two new locomotive engines have been added, from the 
works of the Portland Company, and several platform 
freight cars built at our own shops, making good the num- 
ber of others worn out, leaving the aggregate of freight 
cars the same as last year. 

The work at the Machine and Repair Shops has been 
managed judiciously and promptly, under the direction of 
James Donnell, Master Machinest ofthe Road. 

No serious accidents or delays to the trains have occurred. 
The past winter was unusually favorable for operating the 
road, no detention of any account being caused by snow. 
We have every reason to believe that satisfactory service 
has been performed to the patrons of the road and public. 

Four through passenger trains, and from three to six 
through freight trains have been run daily, between Port- 
land and Boston; beside a daily accommodation train 


between Portland and Biddeford. 
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Two passengers have been injured at different tires, 
rendering amputation of the arm necessary. Hach case was 
the result of carelessness in attempting to get upon the 
cirs after the train was inmotion. One occurred at North 
Berwick, March 20th, and the other at Saco, April 10th. 

Wilbur G. Andrews, an employee at Biddeford station, 
on the afternoon of February 6th, while moving a baggage 
barrow upon the depot platform, fell upon a moving passen. 
ger train, which crushed and instantly killed him. 

Robert D. Hunter, a brakeman upon a freight train, was 
killed before daylight on the morning of March Ist, by 
coming in contact with an overhead bridge. Both of these 
were estimable young men of perfectly correct habits. 

At the Annual Meeting in June, 1870, you directed us to 
terminate the lease or contract with the Boston & Maine 
and Eastern Rail Roads. 

On the 20th of July we gave the six months notice re- 
quired. by this notice and by other proceedings in 
compliance with the contract, it terminated on the 20th of 
January, 1871. At termination of the contract and soon 
after, offers for a business contract were made by the 
astern and Boston & Maine Railroad Companies, but your 
Directors thought it not to be for the interests of this 
Road to accept the offer of either, preferring to operate 
the Portland, Saco & Portsmouth Railroad by itself, rather 
than give to either of those Corporations particular rights 


and privileges. We should doubtless have maintained this 


a 


position had not the Legislature of Maine, at its last sessioti, 
givena charter, authorizing an extension of the Boston & 
Maine Railroad to Portland; under which authority, that 
. Company declared its intention to construct a rival Road 
to the Portland, Saco & Portsmouth Railroad. This action 
of the Boston & Maine Railroad decided your Directors 
to consider subsequent propositions received from the 
Kastern Railroad, and by your instruction at a special 
meeting holden at Kittery, March 18th, we have made a 
business contract with the Eastern Railroad Company, 
whereby an annual income of ten per cent. is secured to 
the Stockholders. An arrangement which we believe will 


be satisfactory and beneficial to the public interests. 


Annexed will be found the report of the Auditor, Charles 
Ki. Barrett, Esq., certifying to the examinatlon by him of 
the Treasurer’s books, trial baiance, and transfer of stocks, 
to April 30th 1871. 


Also a comparative table of receipts and expenditures. 
Respectfully submitted by order of the Directors. 


ICHABOD GOODWIN, President. 


Kirrery, Mr., May 31st, 1871. 
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